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AUDITOR'S REPORT FOR FINANCIAL YEAR 2025-2026

The Members,
Dhanera Mercantile Co. Op. Bank Ltd.,
Dhanera

Report on Audit of the Financial Statements

Opinion.

We have audited the financial statements of Dhanera Mercantile Co. Op. BANK
LTD, Dhanera (‘the Bank’), which comprise the Balance Sheet as at 31 March
2026, the Profit and Loss Account for the year then ended, and notes to financial
statements including a summary of significant accounting policies and other
explanatory information in which are included the returns for the year ended on
that date of the Bank audited by us. Bank is operating from the Head Office at

Dhanera and other 3 Branches situated at Pathawada, Tharad and Lakhani.

Management’s Responsibility for the Financial Statements

The Management is responsible for the preparation of these financial statements
that give a true and fair view of the Financial Position and Financial Performance of
the Bank in accordance with the Banking Regulation Act, 1949 (as applicable to
co-operative societies), the guidelines issued by the Reserve Bank of India and the
guidelines issued by the National Bank for Agricultural and Rural Development, the

Registrar of Cooperative Societies, Gujarat, the Gujarat Co-Operative Societies

Act, 1961 and the Gujarat Co-Operative Societies Rules, 1965 (as applicable) and

generally accepted accounting principles in India so far as applicable to the Bank.
This responsibility includes design, implementation and maintenance of internal
control relevant to the financial statements that are free from material misstatement,

whether due to fraud or error.
Auditor’s Responsibility
3. Ourresponsibility is to express an opinion on this financial statement based on our

audit. We conducted our audit in accordance with standards on Auditing issued by

the Institute of Chartered Accountants of India. Those standards require that we
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comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from

material misstatements.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatements of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to
the Bank’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on effectiveness, of the entity’s internal control.
An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of the accounting estimates made by management, as

well as evaluating the overall presentation of the statements.

Basis for Opinion

5.  We conducted our audit in accordance with the Standards on Auditing (SAs)
issued by ICAI. Our responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the bank in accordance with the Code of Ethics
issued by the Institute of Chartered Accountant (ICAl) together with ethical
requirements that are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and
code of ethics. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

In our opinion and to the best of our information and according to the explanations
given to us, financial statements together with the Notes thereon give the

information required by the Banking Regulation Act, 1949 (as applicable to co-

operative societies), the Gujarat Co-Operative Societies Act, 1961 and the
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Guidelines issued by the National Bank for Agricultural and Rural Development (as
applicable) and Guidelines issued by the Reserve Bank of India and Registrar of
Co-Operative Societies, in the manner so required and give a true and fair view in

conformity with the accounting principles generally accepted in India:

a) In the case of Balance Sheet, of the state of affairs of the Bank as at 315t March,
2026;
b) In the case of Profit and Loss Account, of the profit for the year ended on that

date.

Information other than the Financial Statements and Auditor’s Report thereon

The bank's Board of Directors is responsible for the other information which
includes, Chapters of management's analysis, Board's report and annexure to
Board's report, shareholder information and other such information in bank's
Annual report. We have not received any other information as on the date of

auditor's report.

Our opinion on the financial statement does not cover the other information and we

do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statement, our responsibility is to read

the other information and, in doing so, consider whether the other information is

materially inconsistent with the financial statements or our knowledge obtained in

the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to
the date of this auditor's report, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to

report in this regard.
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Report on Other Legal and Regulatory Requirements

12. The Balance Sheet and the Profit and Loss Account have been drawn up in Forms
A and B respectively of the Third Schedule to the Banking Regulation Act, 1949
and provisions of the Gujarat Co-Operative Act, 1961 and Gujarat Co-Operative
Societies Rules, 1965.

We report that:

a) We have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our audit and have
been found to be satisfactory.

In our opinion, proper books of accounts as required by Law have been kept by
the Bank, so far as it appears from our examination of those books and proper
returns adequate for the purposes of our audit have been received from the
branches and offices.

The transactions of the Bank which have come to our notice are within the
powers of the Bank.

The Balance Sheet, the Profit and Loss Account dealt with by this report, are in
agreement with the Books of Accounts and the returns;

The accounting standards adopted by the Bank are consistent with those laid
down by accounting principles generally accepted in India so far as applicable

to Banks.

Auditor's Report and our Opinion are subject to the Long Form Auditor's Report

and the Notes on Accounts.

For, ASIM RAVINDRA& ASSOCIATES
Chartered Accountants
FRN. 118775W

CA. Ravindra C. Mehta

Partner

Place: Ahmedabad M. No: 043051
Date: 23-06-2026 UDIN:26043051BMWWYM9790
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Annexure to the Balance Sheet

SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ACCOUNTS

1. BASIS OF PREPARATION :

The financial statements are prepared under the historical cost convention on a going concern
basis. They confirm to the generally accepted accounting principles (GAAP) in India, which
comprises the statutory provisions, Gujarat Co-Operative Societies Act, 1961, Reserve Bank of
India Guidelines, NABARD Guidelines, Accounting Standards / Guidance notes issued by the
Institute of Chartered Accountants of India to the extent applicable and generally the practices
prevalent in banking industry in India.

2. ACCOUNTING POLICIES :

A. Accounting Convention :

The financial statements are prepared by following the going concern concept on
historical cost basis unless otherwise stated and confirm to statutory provisions and
practices prevailing in India. These Statements confirm with the applicable statutory
provisions, Accounting Standards (AS) issued by The Institute of Chartered Accountants
of India and Generally Accepted Accounting Principles prevalent in the banking industry
in India and regulatory norms/guidelines prescribed by the Reserve Bank of India and
Banking Regulation Act, 1949 and Gujarat Co-operative Societies Act,1961.

B. Revenue Recognition :

- The Income are accounted on Accrual Basis except the following Income which are

accounted on Cash Basis :

o Commission, Brokerage and Exchange

o Interest on Non-Performing Assets

o Dividend on Investment

The Expenditures are accounted on Accrual Basis except the following Expenditure

which are accounted on Cash Basis :

All Insurance Premiums

C. Fixed Assets :

- Fixed Assets are stated at cost of acquisition less accumulated depreciation. Cost

includes all expenses incurred to bring the asset to its present location and condition.
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D. Depreciation :
- Depreciation is charged so as to write off the cost of assets.

- Depreciation is charged based on Written down Value Method (W.D.V.) on all the Assets.

- The Depreciation on Assets is calculated by the Bank at the following rates :

Type of Assets Rate of Depreciation
Furniture and Dead Stock 10 %
ATM Machine 60 %
Computer and Computer Electronic Items 60 %
D G Set 15 %
Safe Lockers and Strong Room 15 %
Vehicles 15 %
Plant & Machinery 15 %

- The depreciation is charged at Full Rates (As mentioned above) for the assets which
were in use for More Than 180 Days during the year otherwise it is charged at 50% of

normal rate.

Impairment of Assets :

At each Balance Sheet Date, the bank needs to assess whether there is any indication
that an asset may be impaired. If any indication exists, the recoverable amount of the

asset is estimated.

An Impairment Loss is recognized immediately whenever the written down value of the

asset exceeds its recoverable amount and the recoverable amount is greater of the Net

Selling Price that the asset can fetch and the Value in Use.

In assessing the Value in Use, estimated future cash flows are discounted to their present

value based on appropriated discounting factor.

During the year, the bank management has not assessed as to impairment of any assets.

Advances :

- Advances are classified into Performing and Non-Performing Assets for the purpose of
recognition of income and creation of provision. A credit facility becomes Non-Performing

Asset (NPA) when it ceases to generate income for a bank.
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- The asset classification done by the Bank is system based and the same is done on an

ongoing basis.

- Provision for the Standard Assets is made as follows which is as per the RBI Guidelines:

Rate of
Provisioning

Direct Advances to Agriculture and SME Sectors 0.25 %
Commercial Real Estate (CRE) Sector 1.00 %
Commercial Real Estate-Residential Housing Sector 0.75 %
(CRE-RH)
All Other Loans and Advances 0.40 %

Category of Standard Assets

Taking into account the time lag between an account becoming doubtful of recovery, its
recognition as such, the realization of the security and the erosion over time in the value
of security charged to the bank, the bank makes provision against loss assets, doubtful
assets and sub-standard assets as below which is as per the Prudential Norms

prescribed by the Reserve Bank of India and revised from time to time :

Rate of
Provisioning

Sub-Standard Assets 10 %
Doubtful Assets
Doubtful Up to 1 Year Secured 20 %
Unsecured 100 %
Doubtful for 1 To 3 Years Secured 30 %
Unsecured 100 %
Doubtful for More Than 3 Years Secured 100 %
Unsecured 100 %
Loss Assets 100 %

Category of Assets

Advances are stated at Gross Value while Provision for Performing & Non Performing
Assets are as per the RBI guidelines and are shown under the head “Reserves & Other

Funds” and under sub-head “Bad & Doubtful Debts Reserve”

The Total Provision held for Performing & Non Performing Assets is More Than the

Provision required as per the Prudential Norms prescribed by the Reserve Bank of India.

Overdue Interest on NPAs is credited to “Overdue Interest Reserve” account as per the

directives of the Reserve Bank of India.

Appropriation of Recovery in NPA Accounts: In case of recovery in the NPA Accounts, as

a policy, Bank appropriates the amount recovered first towards Interest, then the Penal
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Charges levied and other expenses and then the balance amount is appropriated
towards the Principal amount.

Amounts realized / recovered in case of Suit Filed Accounts are first adjusted against the

suit amount and then against the interest for the period subsequent to filing the suit.

G. Use of Estimates :

The preparation of the financial statements, in conformity with the Generally Accepted
Accounting Principles (GAAP) requires the management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, revenues and

expenses and disclosures of contingent liabilities on the date of the financial statements.

Management believes that the estimates used in the preparation of the financial
statements are prudent and reasonable. Further, results could differ from these

estimates.

- Any revision to the accounting estimation is recognized prospectively.

H. Investments :

Investments are categorized as under :

State & Central Government Securities
Approved Trustee Securities

Shares of Co-Operative Banks

Other Investments :

a) Bank Bonds

b) Others

Investments are further classified as :

Held to Maturity - Comprising of Investments acquired with the intention to hold
them Till Maturity.

Held for Trading — Comprising of Investments acquired with the intention of

Trading.
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Il. Available for Sale — Comprising of Investments which are not classified in above

two categories.

Investments classified as Held to Maturity are carried at Acquisition Cost unless it is more
than the face value, in which case the premium is amortized over the Period remaining for

maturity.

Investments classified as Held for Trading and Available for Sale are marked to market
script wise and the resultant depreciation is recognized in the Profit & Loss Account. Net

Appreciation is ignored as per the Guidelines issued by the Reserve Bank of India.

Equity Shares of Other Co-Operative Banks and Other Banks Fixed Deposits are stated
at Cost.

I. Employee Benefits :

The contribution to Provident Fund are made at predetermined rate and charged to the

Profit and Loss Account.

Particulars 31-03-2026
Staff Provident Fund Expense. Rs. 18,50,812.00

Bank has contributed towards Gratuity administrated by the LIC of India on the basis of
Premium determined by LIC under actuarial valuation as required under Accounting

Standard-15 issued by the Institute of Chartered Accountants of India.

Provision for the Leave Encashment is done by end of every calendar year during the

year. Leave exceeding 60 days are being paid in cash to respective employees in same

financial year.

Salaries Paid, Annual Leave, Bonus and Non-Monetary Benefits accrue in the year in

which the Services are rendered by the employees.

J. Taxation :

- Current Tax: Current Tax Payable for the year is provided as determined by Bank under

the advice of tax consultant.
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Deferred Tax: Deferred Tax Assets or Liability is recognized, subject to the

consideration of prudence on Timing Differences being the difference between Taxable
Income and Accounting Income that originate in one period and are capable of reversal in
one or more subsequent periods. Such differed tax assets and liabilities are measured
using the tax rate and tax laws that have been enacted or substantively enacted by the
balance sheet date. In the event of Unabsorbed Depreciation and Carry Forward Losses,
Deferred Tax Assets are recognized only to the extent that there is virtual certainty that in

future sufficient taxable income will be available to realize such assets.
In other situation, deferred tax assets are recognized only to the extent that there is
reasonable certainty that in future sufficient taxable income will be available to realize

these assets.

The bank has not made any accounting entries for timing difference between accounting

income and taxable income, as required in terms of Accounting Standard 22.

K. Related Party Disclosures as per AS 18 issued by ICAI :

(Amount in ¥ lakh)

Items/Related Party

Parent (as
per
ownership
or control)

Subsidiaries

Associates /
Joint
Ventures

Key
Management
Personnel

Relatives of
Key
Management
Personnel

Borrowings*

0.00

0.00

0.00

0.00

Deposits”

0.00

0.00

110.58

13.31

Placement of deposits”

0.00

0.00

0.00

0.00

Advances”

0.00

0.00

44.48

3.39

Investments”

0.00

0.00

0.00

0.00

Non-funded commitments

0.00

0.00

0.00

0.00

Leasing | HP
arrangements availed”

0.00

0.00

0.00

0.00

Leasing /| HP
arrangements provided*

0.00

0.00

0.00

0.00

Purchase of fixed assets

0.00

0.00

0.00

0.00

Sale of fixed assets

0.00

0.00

0.00

0.00

Interest paid

0.00

0.00

3.68

1.09

Interest received

0.00

0.00

3.19

0.61

Rendering of services*

0.00

0.00

0.00

0.00

Receiving of services*

0.00

0.00

0.00

0.00

Management contracts*

0.00

0.00

0.00

0.00
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The outstanding at the year end and the maximum during the year are to be disclosed.

Contract services etc. and not services like remittance facilities, locker facilities etc.

The Key Management Personnel consists of the Directors of the Bank and Chief
Executive Officer (CEO).

The Bank has given Vehicle Loan to CEO of Rs.10 Lakhs during FY 2022-23. The
outstanding balance was Rs. 3.37 Lakhs as at 31* March 2026. Loan against Fixed
Deposit to wife of CEO has been given of Rs, 9.90 Lakhs during FY 2022-23. The balance
outstanding is Rs. 0.85 Lakhs against the said Fixed Deposit as on 31% March 2026.

The bank has given Dairy plus General Term loan to Relatives of Director Neetaben
Bharatbhai Chaudhari, of Rs. 4.00 Lakhs during FY 2024-25. The outstanding balance
was Rs. 2.53 Lakhs as at 31* March 2026. The director was appointed as at 01.10.2025
and the Loan was disbursed in December 2024. (The Loan was sanctioned/disbursed
prior to appointment as BoD member. The Director related Loan was reported to the RBI
as per the extent guidelines.)

The bank has given FDOD facility to Director Jethabhai Hargovandas Patel against FD of
Rs. 78.02 Lakhs. The limit was sanctioned 67.60 lakh and the outstanding balance was
Rs. 41.11 Lakh as at 31* March 2026.

L. Events Occurring After the Balance Sheet Date :

Material adjusting events (that provide evidence of condition that existed at the balance
sheet date) occurring after the balance sheet date are recognized in the financial
statements. Non adjusting events (that are indicative of conditions that arose subsequent
to the balance sheet date) occurring after the balance sheet date that represent material
change and commitment affecting the financial position are disclosed in the reports of the

Board of Directors.

M. Provisions :

A provision is recognized when the Bank has a present obligation as a result of past event

where it is probable that an outflow of resources will be required to settle the obligation, in

respect of which a reliable estimate can be made. Provisions are not discounted to its present
value and are determined based on best estimate required to settle the obligation at the
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Balance Sheet date. These are reviewed at each Balance Sheet date and adjusted to reflect

the current best estimates.

When there is a possible or present obligation in respect of which the likelihood of outflow of

resources is remote, no provision or disclosure is made.

Contingent Assets are not recognized in the financial statements. However, contingent
assets are assessed continually and if it is virtually certain that an inflow of economic benefits
will arise, the asset and related income are recognized in the period in which the change

OCCurs.

Contingent Liabilities are disclosed when there is a possible obligation arising from a past
event, the existence of which will be confirmed by occurrence or non-occurrence of one or
more uncertain future events not within the control of the Bank or any present obligation
arising from past event which is not recognized since it is not probable that an outflow of
resources will be required to settle the obligation or a reliable estimate of the amount of such

obligation cannot be made.

3. NOTES ON ACCOUNTS :

The bank is registered under The Gujarat State Co Operative Societies Act, 1961.

Bank is not having Contingent Liabilities on the Balance Sheet Date.

Previous Year's figures have been regrouped / rearranged to the extent necessary to confirm

to this year’s classification. Balances of Deposits and advances are subject to confirmation.

The Bank does not pay any remuneration to any of its Directors and therefore no details

thereof are given in terms of Reserve Bank of India’s Master Direction dated 28.11.2025.

Insurance Premium on Deposits as applicable has been paid to DICGC within the prescribed

timelines.

No penalty is imposed by RBI during the year for violation of any law.

There are no old pending entries in the Interbank Account Reconciliation.
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H. As per Accounting Standard 17 issued by The Institute of Chartered Accountant of India for
the segment reporting the operation are as of bank is separated into segments, which is as

follows.

1. Primary Segments Information:

a) Treasury: Dealing operations in money market Instruments

It includes all investment portfolio, profit/loss on sale of investments and
money market operations. The expenses of this segment comprise of
interest expenses on funds borrowed from external sources as well as
internal sources and depreciation / amortization of premium on 'Held to

Maturity' category investments.

Retail Banking
The Retail Banking Segment comprises of borrowers having exposure of less
than Rs.5.00 Crores.

Corporate / Wholesale Banking

The Corporate / Wholesale Banking segment comprises the lending activities

of borrower’s having exposure of Rs.5.00 Crores and above.

Other Banking Operations

Segments not classified under (a) to (c) above are classified under this

primary segment.

Secondary Segment Information: Bank caters mainly to the needs of Gujarat state

customers; hence separate reporting for information regarding Secondary segments -

Geographical Segments not applicable.

Allocation of common cost: To the extent the cost can be directly identified they are

allocated to related segment. Other common cost are allocated on reasonable basis.

Unallocated Items: Unallocated items include general banking items which are not
allocated to any business segment.
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oil$ 215 Ao¥de2 (Board of Management)

(1) 2 wdreie1d Bidl. iisidla (Ex. Aad¥) (¥) 2 GlRiY 2. ¢iRrlie (sdise)
(R) &l 4. Jl. y2d (RBI Retired) (u) 2l icidid 2R, ued (CEO)
(3) 2l sgend 3. yed (Retired Banker)
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