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Auditor’s Report 2020-2021

To,

The Members of

Dhanera Mercantile Co—Operative Bank Iitd.,
Market Yard,

Dhanera — 385310.

We have audited the attached Ralance Sheet of Dhanera Mercantile Co—Operative Bank Ltd,
Dhanera as at 31st March, 2021 and the Profit and Loss Account for the year ended on that date
annexed herewith.

These financial statements are the responsibility of the Bank's Management. Our responsibility is
to express an gpinion on these statements based on ocur audit. The financial statements audited
by us incorporate the branch returns of 3 branches. The returns received fram the respective
branches have been verified from the records ledgers maintained there at. These returns have
Ieen considered, while finalizing the accounts of the kbank at the year end.

We conducted our audit in accordance with the generally acospted auditing standards in India.
These standards require that we plan and perform the audit to dbtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining
on a test basis, evidence sugeorting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and the significant estimates made
by the management, as well as evaluating the overall financial statement presentation. Our audit
is not an investigation which is carried ocut for specific purposes such as to detect fraud. We
believe that our audit provides a reasonzble basis for ocur goinion.

The Balance Sheet and the Profit & Loss Account have been drawn up in as nears as to the pre
scribed form “A” ard “B” respectively of the Third Schedule to the Banking Regulation Act, 1949
and they give the information as required to be given under the law and are in conformity with it.

The administration of the Bank is managed by the Board of Directors and they have cbserved the
nomms and the rules issued under the Gujarat Co—Operative Societies Act, 1961.

The Board of Directors has dbserved the norms and guidelines issued by Reserve Bank of India
R.B.I.) fram time to time.

Bank has maintained the Annual Accounts, records as per R.B.I. guidelines and the provisions of
the Gujarat Co-Operative Societies Act, 1961.
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Balance Sheet is full and fair one, showing the correct position of Assets — ILiabilities,
Profit and ILoss Accounts of the Bank.

Bank has adhered to the normms of C.R.R. and S.L.R. properly.

The classification of the assets and provisions of Non Performing Assets has leen
made by the bank according to the guidelines of R.B.I.

The Bank has not given any advances to the directors and their relatives.

Any director or office bearer does not possess disqualification as per law & bye—laws of
the Gujarat Co-Operative Societies Act, 1961.

Subject to our doservations read with Significant Accounting Policies and Notes on
Accounts, We report that :

We have dbtained all the information and explanations which, to the best of ocur knowl
edge and kelief, were necessary for the purpose of our audit.

The Ralance Sheet and Profit & Ioss Accounts dealt with by this report are in agree
ment with the books of accounts and returns.

In our geinion and to the best of cur information and according to the explanations

given to us and as shown by the bocks of Bank,

The Balance Sheet exhibit true and fair view of the affairs of the bank as on 3lst
March, 2021.

The Profit & Loss Account shows the true profit for the year ended on 31st March,
2021.

FOR, L. K. SHAH & CO.
CHARTERED ACCOUNTANTS
FRN NO. 109651W

PANEL NO. 592

Place: Ahmedabad
Date:08/06/2021

PARESH SHAH
PARTNER
M. No. 113882
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Annexure to the Balance Sheet

SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ACCOUNTS

A. Basis of Accounting :
The accounts are prepared on historical cost convention and mercantile basis of accounting
except Income tax payments, dividend income.
Revenue Recognition :
Interest Income from Advances, Other Commission and Service Charges are recognized
on an Accrual Basis except interest on NPA accounts which is not cash basis.
Dividend is recognized as Income on Receipt Basis.
Profit/Loss on sale of “Investments Available for Sale” is recognized at the time of
disposal of particular class of seaurities.
Fixed Assets :
Fixed Assets are stated at cost of acquisition less depreciation.
Depreciation :
Depreciation is taken on W.D.V. of the assets and depreciation on such assets has been
calculated at the rate decided by the management.
The bank is following the practice of calculating depreciation on Written Down Value
Method as hitherto.
Advances :
Advances are classified into Performing and Non Performing Assets and Provision is
made based on the Management’s Assessment which is more than the requirement as
per the RBI guidelines.
Advances are stated at Gross Value while Provision for Performing &amp; Non Performing
Assets are as per the RBI guidelines and are shown under the head “Reserves & Other
Funds”
Investments :

Government Securities :

Investments in GOI Securities “Held to Maturity” Category are stated at Purchase

Price. Premium paid if any on acquisition over face value is amortized on a
straight line hasis over the ramaining pericd of maturity.

Other Investments :

Fauity shares held of other co—cp banks are stated at cost.
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Taxation :

Current Tax Payable for the year is provided as determined by Bank under the advice of tax
consultant.

As there is no timing difference between accounting income and taxable income, the issue of
having the Deferred Tax Assets/Liabilities does not arise in terms of Accounting Standard 22.
Segment Reports :

Bank haOs considered investment and lending activity as a single segment and is operating from
one location.

Related Party Disclosures as per AS 18 issued by ICAI :

The Key Management Personnel consists of the Directors of the Bank.

There is no transaction by the bank with the related parties.

Events Occurring After the Balance Sheet Date :

Material adjusting events (that provides evidence of condition that existed at the balance sheet
date) occurring after the balance sheet date are recognized in the financial statements. Non
adjusting events (that are indicative of conditions that arose subsequent to the balance sheet date)
occurring after the balance sheet date that represents material change and commitment affecting
the financial position are disclosed in the reports of the Board of Directors.
Provisions :

Provisions involving substantial degree of estimation in measurement are recognized when there
is a present obligation as a result of past events and it is probable that there will be an outflow of
resources even though the amount cannot be determined with certainty and represents only a best
estimate in the light of available information.

NOTES ON ACCOUNTS :
A. The bank is registered under The Gujarat State Co Operative Societies Act, 1961.
B. Acceptances, Endorsements and other obligations are disclosed as

Contingent Liabilities at the face value of the commitments undertaken.

Previous Year's figures have been regrouped / rearranged to the extent necessary to
confirm to this year's classification and balances of Deposits and advances are subject to

confirmation.

D. The Bank does not pay any remuneration to any of its Directors and therefore and no

details thereof are given in terms of Reserve Bank of India's Circular dated 29-03-2003.
E. Contingent Liability :
In the opinion of the Bank management, there is no Contingent Liability on the Balance Sheet
Date except amount transferred under DEAF Scheme 2014 to RBI amounting to Rs. 32,64,043.00
of 2000 Inoperative accounts for the period of 10 years or more.
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F. Insurance Premium on Deposits has been paid. The details of which are as follows :
PERIOD INSURABLE PREMIUM
AMOUNT (Rs.) AMOUNT (Rs.)

01-04-2020 To 30-09-2020 12908.35 Lakhs 9,13,911.00 02-05-2020
01-10-2020 To 31-03-2021 16797.94 Lakhs 11,89,294.00 03-11-2020

DATE OF PAYMENT

G The Bank is managing the Provident Fund of the Staff by investing the funds in the
Fmployees Provident Fund Organization. Individual Balance of PF of each employee needs
to be reconciled.

The Bank needs to prepare Fixed Asset Register for all the Assets owned and maintained by
the Bank at the Head Office and the Branches to have the proper intermal control process.

The Bank has appointed a Concurrent Auditor, the Scope of Work may be determined which
covers all the areas to strengthen the internal control system of the bank.

No penalty is imposed by RBI during the year for violation of any law.

There are no old pending entries in the Interbank Account Reconciliation.
Movement in N.P.A. :There is no Gross NPA as on the Balance Sheet Date 31-03-2021.
Non—-SIR Portfolio :

a Issue Composition of Non SIR Investments :

Issuer Amount Extent of Extent of Extent of
(Rs. “Below “Unrated” “unlisted”
In Lacs) Investment Securities Securities
Grade”
Securities
2) (4) (5) (6)
PSUs

Fls

Public Sector
Banks
Mutual Funds
Others 1489.00
Provision held --
Towards
Depreciation

b. Non Performing Non SIR Investments : NIL
AS PER OUR SEPARATE REPORT OF EVEN DATE ATTACHED HEREWITH

FOR, Dhanera Mercantile Co—Op. Bank Ltd FOR, L.K. SHAH CO.

A. R. Patel CHARTERED ACCOUNTANTS
PANEL NO. 592

(Manager)

Date : 08-06-2021 PARESH SHAH

Place : Ahmedabad PARTNER
M. NO. 113882
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Details regarding disclosure norms prescribed for UCBs (Rs.In Iakh)

i)Capital to Risk Weight Asset Ratio. (CRAR) : 13.30%

ii)Movement of CRAR :— March 31, 2021 March 31, 2020

13.3% 13.76%
1ii) Investments:

a) Book value investments: — 5,715.26 4,108.%4
b) Face value of investments:— 5,740.40 4,152.40

c) Merket valie of irvesorats @ — 5733.718 4,211.19

* Issuer Composition of Non SIR Investments

No. Issuer Arart

PSUs
s _

Public Sector Banks -

Mitual Funds -
Ctrers 1,489-00
Provision Held

taards Deareciation

* Non—performing Non SIR Investment

Particulars

Opening Balance

Additions during the year since 1lst April
Reduction during the above period
Closing Balance

Total Provisions held

iv)Advances against real estate, construction business, housing :
v) Advances against shares & debentures: N1
vi)Advances to directors, their relatives, companies / finms in which they are interested: Nil
a) Fund-based:— Nl
b) Non—fund based (Guarantees, L/C, etc.) N1
vii)Cost of Deposits: Average cost of deposits 4.67
viii) NPAs:
a) Gross NPAs Nl
b) Net NPAs Nl

k) Movement in NPAs March 31, 2021
Opening Balance 0.00
Reduction During the Year
Additions During the Year
Closing Balance (Groos NPA) 0.00
Net NPA

0.00
0.00

0.00




¥ A difNs H8dId

R0W0-W0A19

(Rs

March 31, 2021
7.71

0.59

3.52

4.14

725.28

8.44

x) Profitability:
a) Interest incore as a percentage of working funds:—
b)
c)
d)
e)
)
xi)Provisions made :
Towards NPAs:—
b) Towards depreciation on investments:-—

Non—interest income as a percentage of working funds
Operating profit as a percentage of working funds :-—

Return on Assets :

Business (Deposits + Advances) per enmployee :—

Profit per employee

- March 31, 2021
BB
8.10

8.8

a)

Towards standard assets

c) -
xii)Movement in provisions:

a) Towards NPAs:—

) Towards depreciation on investments:—

¢) Towards standard assets
xiii)Foreign currency assets & liabilities:
xiv)Payment of DICGC Insurance Premium:—

28.46
Nl
Nl

NA

(if applicable):—

Rs.9.14 lakh paid up to Septmber 2020 (Paid on date

.In Lakh)
March 31, 2020
10.30
0.36
4.30
4.31
528.52
6.37

March 31, 2020
664.84

86.10

83.98

NA
02.05.20)

Rs.11.89 1akh paid wp to March 2021 (Paid an date 03.11.20)

Nl
Nl

xv) Penalty imposed by RBI:
xvi)Restructured Accounts:—

Nl
Nl

xvii)Fixed Assets :— Fixed Assets are stated at cost of acouisition less depreciation. Depreciation is taken on
W.D.V. of the assets and depreciation on such assets has been calculated at the rate ageli
cable under the Incare Tax Act.The bank is following the practice of calculating depreciation

on Written Down Valwe .

xviii)Contingent liability Opening balance of amounts transferred to DEAF
add amounts transferred to DEAF during the year
less amounts reimbursed by DEAF towards claims
Closing balance of amounts transferred to DEAF

EX-GRATIA PAYMENT OF DIFFERENCE BETWEEN COMPOUND INTEREST AND SIMPLE INTERE
FOR SIX MONTHS TO BORROWERS IN SPECIFIC LOAN ACCOUNTS

xix)

22.80

05.9%4

01.10

32.64
ST

(01.03.2020 TO 31.08.2020 as per

EX-GRATIA PAYMENT OF DIFFERENCE BETWEEN COMPOUND INTEREST AND SIMPLE INTEREST FOR

SIX MONTHS TO BORROWERS IN SPECIFIC LOAN ACCOUNTS (01.03.2020 TO 31.08.2020)

XX)

LOAN ACCOUNTS (01.03.2020 TO 31.08.2020)as per RBI CIrcular RBI/2021-22/17 DOR.SIR.REC.
4/21.04.048/2021-22 dated April 7, 2021

Refund/adjustment of ‘interest on interest' to all borrowers FOR SIX MONTHS TO BORROWERS IN SPECIFIC

oisell oLlasll 25124 (31-03-3039) WH 3L AMML

[Qa1d 00 01

qelRl 2si

¥05.U0
1¥u3.33
1¢3L.RE
¢30R.5§
UU.00
(0%)
(0%)

¥CY¥.9
1€99.¥3
UACL.CL
9U3V.CY
3¥5.00
11%(R4Rd)
(0%)
(0%)

oiRUIlY YAd QReisSIN
Aosed dl Vo SSI
gryeil

BEIEN!

olgl

qgydiuiz sldlss
NIRRT AR
PEENERY R

R1.Uv %
35.09 %
¥1.9U %
3£.69 %
3U.s¢ %

(0%)
(0%)




JelloRl HSc21gd sl.—. ds dl., diaR

dl 39/03/2024 iRy, (ARl [Qd sulad, was
dl. 34/03/20%0 dl. 34/03/:0%4

BRrel usiR widl Bl cusl widl BRieL vusl

s Brus 9.9\, ©,44,¥6,Y06-4R | ayq 43,¥2,20,63¥-U\Y
3203 st - widl 0% ¢,40,20¢-¥0 | a4 3%,%0,¥R0-$0
cdlse @in, a.¢ RY,33,¥¢3-¥0 [ a0 9,0%,10,0¢2-20
1B dir 9% €€, ¢,¢¥0-¥0 | ao 9,90,3%,$4-¢0
U Qi - idl 0% ¥,2%,6¥3-20 | 00
AU Al 3Y 9.¢,0%,03¢-¥0 | 00
Pl 2 [Brust ¢ L0,9%,44,000-60 93,60,0%,023-0Y,
WOUR SMId Al e 9%,23,6¥5-¥0 | ¥4 Y6,0%,296,-%0
2 25 Besa Ul 4181 a9’y 96,0¢,0%,44¥-¢0 9Y,$0,40,§¢C-§%
$1M GG AR o\, 29,$0,39%-00 | 03 9¢,3%,43¢-00
32Uz @i, YV, ©%,¥¥,2¢4-¢0 | 3u 09,60,2¢0-¢0
Qey (AR ou 40,06,234-00 | 40 ¢3,3¢,49%,-¥0
321w ereRe dinl ¥0,0¢,0,6¥¢-¢0 36,06,9Y4,§¢C-CR
(5ol AU, A q,8Y4,¢%,690-40 q,$6,Y¢,UY¢-Y0
VerABAUA Al 93,44,2306-00 94,3¥,401-00
BUHFAGR -4 00-00 90,40,04,6CU-C ¢
ALH[AMR -R 00-00 ¢,44,00,29¢-¢0
AR ¢q,40,33,00¥-%0 9,943,014, ¢3,4EC-1Y
s A (Bt
ozl un W B 9e ¢¥,00,33¢-00 | ¢\ q,$¢,43,054-00
s L wel B 00 00-00 | 00 00-00
C R TR | Y 13 Y¢,R%,203-¢¢ | ac¢ U¢,RR,406-00
sWor w2 Best oV 3,04,304-00 | 0¢ ¥,4%,4¥3-00

uReU € q,¥Y4,32,600-6¢ | 4qR ,3%,39,09¥-00

§@. AR REYR €3,0,8Y,64-\e |YeEUl q,qY,30,64,343-¢14

£
A.

NG [ £ [X | | |0

e
o

dl. 39/03/03UvRY, WHS, (A1 gulag, s

dl. 34/03/20%0 dl. 34/03/:0%4

[BRual usiR Aeal [ M 3L W wvan | WU 3L A
PRREIRTN YY,$2,$0,44%-00 ©3,$0,49,636-00
el HEAQ AM8L 40,46,¥¢,4¥3-00 §,63,46,6¢3-00
avpufa ledd olies q,%3,£9%-00 q,$4,$U-00
szl s €0,0§,¢40-00 4,343,$0,06¥-00
ElAs e 00-00 00-00
(s eaud 3¢,39,63,4R¢-0Y UE,906,06,0R-9%
R vad 9.0,%0,&6¢-00 90,Y¥,&$0-00
s Ay 9¢,33,§¢,599-39 34,3¢,3Y,¢EC-3R
25 A Wid 9,069,906, CU-%R 3,2¢,¥4,03¢-6U
szl Asullail eud vid, 9,U¢,¢,RU8-¢R R,E0,Y¥,260-¥¢
UesRL Hsolll A1 vid, UE,¥E,COE-CY 33,6¢,65U-40

§4 R q,R¢,3¢,R6,Y$2-03 Q,¢9,6¢,0¢,66U-¢

&
a.

NG | |< X W ]|® |2

[0

e
o

r
o




BleloRl Ho2lgd S1.—). ds dl., eiaR

oliell 3ed URloll il €2
dl. 02/0% /20214 &l AN

QRYI¥ ER

¥.00%
¥.40%
4.24%
£.00%
£.00%
£._24%

[RIelel Iy €A

([A21d

3% [Ba @l €0 [Ba Yl
¢ [Ba 2l 1o an ydl
e [Ba ol 12 HE-u el
13 uR-w Al 2% uR-u ydl
2 W3- 2l 3¢ w3~ yell
309 3-u Al 120 H3~u Yl

oiAd vidl GuUr
JI%¥ €2 3 Y%
AU AHId 9.

dl. 021/40/2020 & AN

[A21d

QYI¥ ER

SuiRilduq

19.00 %

2@ 2334 AR 3152

19.00 %

Resa R

19.00 %

UMY, QLA Wl

13.00 %

AUHIFAL Al il Wl

13.00 %

33 WA ¥ A Al

13.00 %

n2tlA2) A wdl

.00 %

natlvzl &l

2.00 %

cdlsa Ain euds

L4.00 %

cSlse Qi Yl UG+

2¥.00 %

cdlsa Al 2udl

0¢.00 %

eugdl g

2.00 %

WAR s i/ Al adia i

13.00 %

2120 UL, AL Al

13.00 %

SIGRPL &l

0<.NO %

W&o Al

29.00 %

Aalds din

29.00 %




oal — $16120)
°sol A&

AliS oll dMId oiJAd VIdEIR] HI2

L Y€lici#oi |
22l dlHl Alvel Yol wlfd dlH Alvell

aifis vl aiftis M@
5S5d @R A 2 dIvi 55d 330 3AKMI 2 dIvi
3NAI0N gelean dla 3MAIell Ydoi dln)

@ el Aoscil Adldl viicigs) Hi2 @ viueil Qoscil AdldI viicigRs) HI2
YHoll BH - ¢ 2l vo oy . PHoll BHR - ¢ 2l yo ay €.

o dlunii geleatl ARd 222l ® Vi &2Ald i€l 26) AR Vol
[Asdidididl) R3IcHi dldl 254 HNL). uRdiRa #HM dlHioll 254

dlan 33€a, aiftfs : 1 e 2l 32 A

@ 1R 28 vildiERsel oid vildid] Aes g1 ‘) 3612’ yeiioll HieiEl,
@ slg v cfsa §5d S oiud vildl &R ¥ 1 Aol A2 Ui Gloidl,

1031 ASec19d s).3uU. Gis dl.

8s A ¢ xike a1S, uidA-3<u3q0.
ollod 1 ¢ Jidldisl, Gllod 2 ¢ YRAE. oled 3 : diviell

&7 M

AI¥ ¥ Aol sty sl 21131 Avilall 2AUS s2A Aal SI 61F] 211 Alyalladl diel Aadl.

Qosoll aaiz envnziaii Ylaul Gueoia




1. 48l4d] 24Md) (Executive Committee)

(1) 4 aieng Ay, y2d (¥) &l qR2ucnd ). 2ME
() = [sdlend AR, Aaisi (v) =l sgeicid 8. v2d
(3) sl fnyend sl.Aludl

28 d>{did RiHdl (Recovery Committee)

(1) sil aaiend AA. yid (¥) sil uéeiend s. ydd
(2) il Ruyend s). Aeas) (v) sil Bdlend 1R, Aaisi
(3) sil qR=yuend s). 2me

3. 2isiel 2ARidl (Investment Committee)

(1) sl daend AA. ud (¥) sil ¥aulAcig Aol udd
() s Bdlend 2. Aais (v) 3 Hidlend *. A
(3) sil 2FaHyeid sl Aer)

4. s AIHd] [ vAIGER] iAIlAd 2Af[d] (ALM Committee)

(1) il viclidid HR. yd (3) sl qcnd dl. udd
) 2l Raend d. Fidé) (¥) o0 5Ris dl. yea

5. szl AR (HR Committee))

(2) sl daiend Ay. uid (3) sil Edlend uR. Aaisi

(2) =il 2Ye0d S). A& (¥) sil #éciend s. uidd

6. RiisleRRidl (Auditl Committee)

(2) il yR=1011d $). 26 (3) il waElieid Aot véa  (u) il Higend 5. vdd
(2) sl Hidlend . A (¥) o sgeiend 3. u2d

7. distaMdl (Loan Committee)

(1) il yRa0e s). 2mE (3) sl wéeionid S vda (w) 3l vonzend Y uda

(2) il ¥RPprend 2. u2a (¥) il cilviiend ofl. sindl (¢) 8l sifedeud A. via
g isldlNRMdIN(E!DP; Committee)

(@) 80 Hidleud 8. vda (3) 3l vicnaid AR. udd
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